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U.S. Apple Exports to Countries Other Than 
the EC Expanded in 1992/93 


. 

A a 
rvy 
2 


($ Millions) 
600 


300 
250 
200 | 
150 | 
100 | 
50 


66. Ot NO 


Bp 
a 





0 
1988/89 1989/90 1990/91 1991/92 EI9ZIGS 


Source: U.S. Bureau of the Census 


Despite a total decline in value of 5 percent, U.S. apple exports continued to 
expand to most markets in marketing year 1992/93. This net decline was 
mostly due to a 74-percent drop in exports to the European Community, from 
$53 million in 1991/92 to $14 million in 1992/93. Most countries in the EC 
experienced unusually large crops in 1992/93, reducing import demand. For 
1993/94, the EC crop is estimated to return to more normal levels. For details, 
see page 11. 
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Export Summary 


U.S. exports of horticultural products in August 1993 totaled $587 million, a healthy 16.5 percent above 
August 1992. Every export category except wine and canned/preserved fruit saw increases. The largest 
increases were in fresh citrus (up 43 percent), fresh vegetables (up 40 percent), and the miscellaneous 
category (up 32 percent). During the first 11 months (October to August) of fiscal 1993, the total value of 
U.S. horticultural exports was $6.59 billion, 5 percent above the same period last year. 


All measures not otherwise noted are metric. One kilogram (kg.) = 2.2046 pounds, 
1 metric ton = 2,204.62 pounds, 1 liter = 0.2642 gallon, 1 hectoliter (hl.) = 
26.42 gallons, and 1 hectare (ha.) = 2.471 acres. 
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503,980 586,749 6,277,263 6,588,846 6,844,491 
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Marketing News and Opportunities 


French canned sweet corn consumption 
is growing. 


French consumption of canned sweet corn grew 
8 percent in 1992, to 44,500 metric tons, net 
drained weight (NDW). While France is a net 
exporter, it is also an important importer. 
Imports make up about 15 percent of total 
consumption, and the overall trend is for 
increased imports. 


Exports reached 44,069 tons in 1992, with 87 
percent going to other EC markets. Imports 
dropped in 1992 to 6,253 tons, with most of the 
decline affecting imports from Italy and the 
United States. The major reason for the increase 
in the balance of trade is the relatively large crop 
harvested in 1991. Imports from Hungary and 
Thailand increased. (See tables below.) Very 
little frozen corn (under 100 tons) was imported 
in 1992. 


In France, canned corn is consumed mostly by 
younger people, whose growing awareness of 


the product increased sales. Consumers use this 
product, considered in France to be a delicacy, 
to add color in prepared dishes. Four different 
size cans are used in France; 1/4 size contains 
140 grams NDW; 1/2 size contains 280 grams 
NDW; 1/1 size contains 560 grams NDW; and 
3/1 size contains 1,680 grams NDW. Only a 
very small quantity of preserved sweet corn is 
sold in glass jars. Current retail prices are around 
FF6.70 to 8.75 for the 1/2 size (about $1.15 to 
$1.50). 


Imports from non-EC countries are subject to a 
customs duty of 8 percent, plus a variable levy 
of approximately 15¢ per kilogram NDW. If the 
product is preserved with corn oil, there is also 
a levy on the oil in addition to the 8 percent 
customs duty of about 14¢ per net kilogram of 
finished product, or about 13¢ per liter of oil 
contained in the product. All canned corn sold in 
France, domestic or imported, is subject to a 5.5 
percent value added tax. Product must be free 
of the amino acid, L. tryptophan. 


French Imports of Canned Sweet Corn 
Quantity in Metric Tons 


Country 1988 1989 
Hungary 206 72 
United States 4,091 2,598 
Thailand 106 269 
Italy 1,293 1,475 
Israel 447 434 
Other 1,166 1,430 
Total 7,309 6,578 
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1990 1991 1992 
163 821 1,643 
6,320 4,033 1,570 
446 796 924 
1,766 3,088 745 
637 400 145 
1,960 1,297 1,226 
11,292 10,435 6,253 
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French Exports of Canned Sweet Corn 


Country 1988 1989 
Germany 6,337 7,581 
United Kingdom 7,159 8,995 
Italy 807 1,826 
Belgium/Luxembourg 2,747 3,804 
Spain 697 894 
Switzerland 92 Ta2oo 
Other 2,463 2,035 
Total 20,302 26,968 


Quantity in Metric Tons 


1990 1991 1992 
8,413 10,266 14,588 
6,863 8,718 10,266 
2,635 4,290 4,517 
3,980 4,238 3,899 
L209 1,852 2,524 
WycO2 1,564 1,468 
3,667 5,702 6,807 
28,019 36,630 44,069 


Source: Eurostat 


The Indian food processing industry is 
rapidly reforming. 


The food processing industry is one of the 
fastest growing sectors in the Indian economy. 
The Government of India (GOI) has taken several 
steps to facilitate the modernization of India’s 
food processing industry. Import licenses are no 
longer required and duties have been lowered for 
many types of food processing equipment. Also, 
investment laws have been changed to direct the 
automatic approval of foreign investment up to 
51 percent. In 1993, the GO! has cleared over 
25 major investments. The ongoing reform 
process provides excellent opportunities for U.S. 
food processing equipment suppliers. 


Because of inadequate food storage and 
processing facilities, India loses about 30 percent 
of its fruit and vegetable production each year. 
The GOl is spending $100 million on 
infrastructure to help bring farmers and 
processors closer to food preservation and 
processing centers. The Indian food processing 
industry is growing at 20 percent per year, and 
many U.S. and other international companies are 
investing. 
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Final FY 1993 GSM-102 Commitments 
Have Been Made. 


U.S. exporters registered sales of various 
horticultural products and commodities totaling 
$3.6 million under the GSM-102 program during 
the fiscal year ending September 30, 1993. 
Coverage provided horticultural commodities has 
become an_ increasingly popular market 
development tool over the past several years. 
During FY 1993, allocations for these products 
amounted to $20.75 million of the total $4.59 
billion. Table 1, below, shows that about 17 
percent of total program allocations were 
utilized. Moreover, registrations of horticultural 
sales made during FY 1993 were all destined for 
Mexico, which was the largest recipient of GSM- 
102 program resources, both in aggregate and 
for horticultural commodities. 


The lack of activity from other targeted markets 
probably relates to several factors, including the 
newness of the program. Expanded use of the 
GSM-102 program is anticipated in FY 1994 as 
more U.S. shippers and their customers become 
better acquainted with the program’s benefits. 
Table 2, below, lists the current status of GSM- 
102 allocations for FY 1994. 
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Country/ 
Commodity 


Colombia 
Dried fruits 
Tree nuts 


Indonesia 
Potatoes 2/ 


Mexico 
Almonds 
Fresh fruits 3/ 
Hops 


Tunisia 
Almonds 
Raisins 


Venezuela 
Fresh fruits 4/ 


Table 1. FINAL FY 1993 GSM-102 Credit 
Guarantee Coverage 1/ 


Announced 
Allocations 
FY 1993 
($1,000) 


500 
500 


250 


1,000 
2,000 
10,000 


500 
500 


5,000 


1/ Coverage through 9/30/93. 
2/ Cut & frozen for french fries. 
3/ Apples, pears, plums, peaches, nectarines, and strawberries. 
4/ Apples, pears, plums, grapes, cherries, and peaches. 


Country/ 
Commodity 


Colombia 
Fresh fruits 2/ 
Tree nuts 


Mexico 
Almonds 
Fresh fruits 3/ 
Hops 


Tunisia 
Almonds/Walnuts 
Raisins 


Table 2. FY 1994 GSM-102 Credit 
Guarantee Coverage 1/ 


Announced 
Allocations 
FY 1994 
($1,000) 


500 
500 


1,000 
1,000 
2,000 


500 
500 


1/ Coverage through 10/22/93. 
2/ Apples, pears, plums, peaches, nectarines, strawberries. 
3/ Apples, pears, plums, grapes, cherries, and peaches. 
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Exporter 
Applications 
Approved 
($1,000) 


300 
1,000 
2,300 


Exporter 
Applications 
Approved 
($1,000) 


ooo 
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Balance 


500 
500 


750 


700 
1,000 
7,700 


500 
500 


5,000 


Balance 


500 
500 


1,000 
1,000 
2,000 


500 
500 


World Trade Situation 
Updates 


and Policy 


U.S. horticultural exports continue to 
increase as Japanese and European 
markets pick up steam. 


Total U.S. horticultural exports in August 
increased 16.5 percent over August 1992, 
bringing total horticultural exports for fiscal year 
1993-to-date up 5 percent. Mexico, Hong Kong, 
Taiwan, and Korea have been the best 
performing markets, with steady increases each 


month this year greater than 10 percent, and 
with August increases over 30 percent. The 
traditional markets for U.S. horticultural products 
also fared well. Exports to Japan in August also 
increased dramatically, up 41 percent over 
August 1992. The European Community may be 
pulling out of their slump as exports in August 
had a double-digit increase (up 11.5 percent), 
and total exports are nearly even with last year’s 
record. 


TOTAL U.S. HORTICULTURAL EXPORTS BY COUNTRY 
(VALUE IN $MILLIONS) 


Sept 91 - Sept 92 - 
Aug 92 Aug 93 
CANADA $2,053 $2,153 
12 $1,217 $1,206 
JAPAN $1,194 $1,166 
GERMANY $309 $336 
MEXICO $252 $313 
HONG KONG $242 $293 
UNITED KINGDOM $291 $278 
TAIWAN $218 $244 
NETHERLANDS $168 $170 
FRANCE $147 $155 
KOREA $104 $131 
OTHERS $995 $1,081 
WORLD $6,275 $6,586 
On August 4, Mexico’ established 
reference prices for a number of 
products that are susceptible to 


under-invoicing when imported. 


On October 4, Mexico amended the resolution to 
include apples. If an importer’s declared price is 
less than the reference price the importer may 
either 1) pay the duty corresponding to the 
higher reference price, 2) post a bond or other 
guarantee to cover the difference in payable duty 
between the reference price and the actual 
invoice price, or 3) petition the Secretariat of 
Finance and Public Credit to be exempt from 
paying duty corresponding to the published 
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AUG 1992 AUG 1993 % change % change 
EXPORT EXPORT FY93/92 Aug 93/92 
$171 $173 4.9% 0.9% 
$104 $115 -0.8% 11.5% 
$77 $109 -2.3% 41.0% 
$31 $34 8.7% 12.1% 
$19 $25 24.2% 33.4% 
$23 $33 21.0% 41.7% 
$27 $28 -4.7% 1.5% 
$16 $24 11.6% 49.4% 
$15 $19 1.1% 30.5% 
$10 $13 5.6% 25.6% 

$7 $12 25.9% 70.9% 

$86 $95 8.6% 10.1% 
$504 $586 5.0% 16.5% 


reference price and pay only upon the invoice 
price. This new policy will be in force for the 
next 12 months, subject to review at the end of 
this time. The estimated prices by size and 
variety are: 

Red Golden Granny Rome 


Delicious Delicious Smith Beauty 
(Dollars/42 Pound Box) 


Product 


Size 72 $13.75 14.67 14.54 11.00 
Size 80 12.98 14.31 14.54 11.00 
Size 88 12.88 14.11 14.54 11.00 
Size 100 11.31 12.56 13.42 9.50 
Size 113 10.92 11.86 12.00 9.50 
Size 125 10.81 11.22 11.92 n/a 
Size 138 10.69 10.61 n/a n/a 
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On October 7, the Guatemalan Congress 
passed a bill that would prohibit the 
import and sale of apples, which are 
predominantly sourced from the United 
States. 


The Congress’ cited’ sufficient domestic 
production and a national emergency to protect 
local producers as the main reasons for the 
legislation. The legislation still requires the 
President’s signature and would not become law 
until published in the official diary of Guatemala, 
about 10 days later. In addition to blocking new 
imports, sources report approximately $100,000 
worth of imported apples currently in cold 
storage which, under this new legislation, would 
not be allowed to be sold. The United States 
has protested these actions. As part of 
Guatemala’s GATT accession package, it has 
until July 1994 to eliminate its existing import 
permit requirement. However, the prohibition of 
retail sales in Guatemala of apples already legally 
imported appears to violate the GATT. 
Guatemala is a promising market for U.S. apples, 
with shipments valued at $380,000 in marketing 
year 1992/93. 
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Turkey’s fresh table grape exports rose 
32 percent from 1991 to 1992, reaching 
16,170 tons. 


Increased shipments to Germany, Austria, and 
Saudi Arabia spurred the export expansion. 
Turkish fresh table grape exports are forecast at 
16,000 tons in 1993. 


TURKISH FRESH GRAPE EXPORTS 


(Metric Tons) 
DESTINATION 1991 1992 
Germany 6,631 7,859 
Austria 2,728 3,617 
Saudi Arabia 991 2,668 
Poland 1/ 509 -- 
United Kingdom 239 329 
Kuwait 232 843 
Others 893 854 
Total Ae 220 16,170 





1/ Exports to Poland included with Others in 
1992. 
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med 


World Fresh Apple and Pear Update, 


Northern Hemisphere apple and pear production in 1993/94 is forecast at 18 
million metric tons--a lower, more normal level, from an apparent world-wide 
bumper year in 1992/93. This is good news for U.S. producers, who felt the 
resulting effects of last year’s reduced demand and lower prices, especially in 
exports to the European Community. In 1993/94, U.S. exports are forecast up 
to 500,000 tons--benefiting from reduced phytosanitary barriers in Mexico and 
the European Community, as well as continued growth in Asian markets. 


Northern Hemisphere 


Apple production in selected Northern 
Hemisphere countries for 1993/94 is forecast at 
18 million tons, down 12 percent from the 
bumper crops of 1992/93. Pear production is 
also forecast to decline 11 percent from last year 
to nearly 4.5 million tons. The production 
decreases for both fruits appear to cover most 
Northern Hemisphere countries, while the 
European Community is expected to register the 
largest declines--resulting .in more normal 
production levels. 


The European Community’s apple and pear crops 
are forecast down 20 percent and 17 percent, 
respectively. Reports from most major producing 
countries classify this year’s crop as "normal," 
as opposed to last year’s large harvest and the 
weather-damaged crop of 1991/92. This will be 
welcome news to many Southern Hemisphere 
countries who depend on the EC as a major off- 
season market. The EC’s imports are forecast to 
increase 5 percent for apples, and 8 percent for 
pears over 1992/93. 


The U.S. apple crop is forecast at 4.8 million 
tons, slightly below 1992/93, due to summer 
drought in the Eastern States. Pear production 
is forecast to increase slightly over 1992/93 to 
848,000 tons. U.S. exports of apples and pears 
should show a modest rebound from the reduced 
levels resulting from lower shipments to the EC 
in 1992/93. The 1993/94 forecasts for U.S. 
exports of apples and pears are 500,000 tons 
and 113,000 tons, respectively. Exports of both 
fruits should increase to Mexico due to increased 
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import demand and newly agreed upon 
phytosanitary requirements. Exports to the EC 
should also increase due to reduced crops in the 
EC and relaxed phytosanitary restrictions for Italy 
and Spain. Before the new _  EC-wide 
phytosanitary rules were adopted by Spain in 
June 1993, U.S. imports were only allowed from 
the states of Washington and Oregon, and only 
under special cold-treatment procedures. Only 
Southern Hemisphere countries had access to 
Italy’s market before the new regime. 


Canada’s apple production is forecast down 
nearly 10 percent to 470,000 tons, due to highly 
variable weather conditions across the country. 
The United States is by far the largest export 
market for Canada, with sales depending on U.S. 
production patterns. 


Hungary’s apple production continues to decline, 
with the 1993/94 forecast for only 600,000 
tons, down 10 percent from 1992/93 and 30 
percent from 1991/92. A large percentage of 
apple orchards in Hungary are over 25 years old 
and will soon be out of commercial production. 
Many of these orchards are not being replaced 
due to a current lack of investment in Hungarian 
agriculture. Exports are following the production 
decline, and are forecast to fall 5 percent from 
1992/93 after the 57 percent drop from 
1991/92. Hungary’s major apple markets are 
Austria, Russia, the Czech Republic, and 
Slovakia. 


Turkey’s production of apples and pears is 
forecast to remain stable during 1993/94 at 2 


Horticultural Products Review 


U.S. Apple Exports Increase to Taiwan & Mexico 


(1,000 Metric Tons) 
600 


500 
400 
300 
200 
100 Ff 


0 


1988/89 


1989/90 1990/91 


Source: U.S. Bureau of the Census 


million tons and 410,000 tons, respectively. The 
majority of both crops are consumed 
domestically. Apple exports during 1992/93 
were significantly lower than the year before, 
largely because of the glutted world market, but 
also because of the elimination of the export 
subsidy. Turkey’s major export markets include 
Saudi Arabia, Jordan, and Libya. 


Southern Hemisphere 


Forecasts for the 1993/94 Southern Hemisphere 
crop will be available in March 1994. The 
updated production estimates for the 1992/93 
marketing year are 3.04 million tons for apples 
and 943,436 ton for pears, an increase of 1 
percent and 4 percent, respectively, from the 
March forecast. While production was good, 
marketing year 1992/93 was difficult for many 
Southern Hemisphere producers and exporters 
because of the large stocks of fruit in the EC and 
the United States, which dampened prices. 


Argentina appears to be the Southern 
Hemisphere country most affected by the large 
world-wide apple glut, with 1992/93 exports 
dropping over 40 percent from the previous year. 


New Zealand managed to increase its exports 12 
percent to 234,025 tons in 1992/93. Most of 
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1991/92 
@ Taiwan Mexico LJ Canada & EC-12 LJ Other 


this growth was to 
Singapore, Hong’ Kong, 
Malaysia, and Mexico. New 
Zealand also became the 
first major apple producing 
country to gain access to 
the Japanese market, 
through the establishment of 
an export protocol. Limited 
shipments are expected to 
begin to Japan during the 
1993/94 season. 


South Africa handled the 
tight world apple market by 
increasing domestic sales 24 
percent, helping to make up 
for a 17-percent decline in 
exports. However, the 
increased domestic sales 
were at much lower prices 
than normal sales to the EC, 
reducing earnings to producers by 30 percent. 
Pear exports fared better during the tight world 
market, increasing 15 percent over 1991/92. 


1992/93 


Apple production in Chile remained high at 
840,000 tons in 1992/93. Chile’s exports are 
estimated to be down 100,000 tons to 340,000 
tons in 1992/93, due equally to the world apple 
glut and to the EC’s countervailing duties against 
Chilean apples. Chile submitted a case against 
the EC at the GATT meeting in July -- claiming 
that the duties were damaging to Chilean exports 
and that the EC was applying duties in order to 
protect European producers. A GATT panel is 
expected to convene in November to hear the 
case. The drop in exports to the EC, combined 
with a significant drop in average prices world- 
wide, made marketing year 1993 the worst in 
the last 15 for Chilean apple growers and 
exporters. Pear production in 1992/93 is 
estimated at 210,000 tons, a slight decrease 
from the March estimate, but a 15-percent 
increase over 1991/92. Pear exports fared well 
in 1992/93, increasing 13 percent from the 
previous year. 


{Kelly Flowers, 202-720-4620) 
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APPLES: SUPPLY & DISTRIBUTION IN SELECTED 


MAJOR PRODUCING/TRADING COUNTRIES 
(Metric Tons) 


Country/ Total Commercial Imports Supply/ Exports Domestic Processed With- 
Mktg Yr 1/ Production Production Utilization Consumption drawals 
NORTHERN HEMISPHERE COUNTRIES 
EUROPEAN COMMUNITY (EC) 
Belgium-Luxembourg 
1991/92 138,975 138,575 158,504 297,479 66,416 203,430 27,600 33 
1992/93 492,070 488,820 120,000 612,070 200,000 221,218 98,420 92,432 
1993/94 452,300 450,500 135,000 587,300 200,000 221,840 90,460 75,000 
Denmark 
1991/92 55,000 25,000 38,953 93,953 2,608 76,000 15,000 345 
1992/93 83,000 43,000 30,000 113,000 3,000 84,500 25,000 500 
1993/94 80,000 40,000 40,000 120,000 3,000 91,500 25,000 500 
France 
1991/92 1,235,900 1,161,700 151,600 1,387,500 501,000 776,500 110,000 O 
1992/93 2,312,900 2,174,100 77,300 2,390,200 610,000 795,200 150,000 835,000 
1993/94 2,051,000 1,927,900 80,000 2,131,000 640,000 911,000 180,000 400,000 
Germany 
IO 1/92 1,164,755 597,269 903,255 2,068,010 64,032 1,650,712 353,266 O 
1992/93 2,700,000 1,100,000 755,000 3,455,000 40,000 1,803,250 1,554,750 57,000 
1993/94 1,800,000 1,000,000 800,000 2,600,000 40,000 1,605,000 895,000 60,000 
Greece 
1991/92 179,988 179,988 17,693 197,681 3,108 165,440 3,000 26; 133 
12/93 340,000 340,000 5,000 345,000 5,500 197,500 1,000 141,000 
1993/94 300,000 300,000 5,000 305,000 3,000 180,500 1,500 120,000 
Italy 
Pos t/o2 1,868,800 1,830,170 87,000 1,955,800 418,400 1,150,000 378,000 9,400 
Mmo2/9s 2,368,000 2,320,000 45,000 2,413,000 350,000 1,364,000 439,000 260,000 
1993/94 1,834,000 1,794,000 75,000 1,909,000 270,000 1,263,000 370,000 6,000 
Netherlands 
WE 223,000 201,000 270,678 493,678 225;339 180,769 87,078 492 
1992/93 575,000 505,000 220,000 795,000 220,000 391,375 80,115 103,510 
1993/94 512,000 462,000 200,000 712,000 250,000 350,000 80,000 32,000 
Spain 
1991/92 516,800 496,100 215,000 731,800 12,900 574,300 144,600 0 
1992/93 1,026,900 985,800 85,000 1,111,900 11,000 738,200 218,500 144,200 
1993/94 868,400 833,700 80,000 948,400 11,000 705,400 192,000 40,000 
United Kingdom 
1991/92 285,600 285,600 425,096 710,696 49,649 629,800 30,366 881 
1992/93 337,000 337,000 463,117 800,117 57,290 673,497 37,070 32,260 
1993/94 314,000 314,000 480,000 794,000 53,380 677,800 40,820 22,000 
SUBTOTAL: EUROPEAN COMMUNITY 
1991/92 5,668,818 4,915,402 2,267,779 7,936,597 1,343,452 5,406,951 1,148,910 37,284 
lao2/os 10,234,870 8,293,720 1,800,417 12,035,287 1,496,790 6,268,740 2,603,855 1,665,902 
1993/94 S27 700° wel22, 100 1,895,000 10,106,700 1,470,380 6,006,040 1,874,780 755,500 
OTHER NORTHERN HEMISPHERE COUNTRIES 
Austria 2/ 
1991/92 243,200 128,000 14,000 257,200 11,900 242,300 3,000 O 
1992/93 232,500 110,400 4,400 236,900 4,100 229,800 3,000 0 
1993/94 295,700 150,700 4,000 299,700 23,700 270,000 6,000 0 
Canada 
1991/92 53,230 513,250 83,909 597,139 91,660 333,506 171,973 0 
1992/93 521,087 521,087 97,475 618,562 Tarna5 S19,767 225,000 0 
1993/94 470,000 470,000 100,000 570,000 65,000 310,000 195,000 O 
Hungary 
oo woe 859,000 446,700 O 859,000 470,000 215,000 174,000 O 
1992/93 666,000 340,000 O 666,000 210,000 210,000 246,000 O 
1993/94 600,000 325,000 0 600,000 200,000 200,000 200,000 0 
Japan 
1991/92 760,300 695,400 80 760,380 1,100 439,280 320,000 0 
1992/93 1,039,000 956,600 70, 1,039,070 1,520 819,550 218,000 O 
1993/94 1,027,000 945,900 1,000 1,028,000 1,500 811,500 215,000 O 
Mexico 
1991/92 550,000 480,000 70,000 620,000 0 362,000 258,000 O 
1992/93 580,000 500,000 100,000 680,000 0 440,000 240,000 O 
1993/94 490,000 420,000 130,000 620,000 0 420,000 200,000 0 
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Country/ Total Commercial Imports Supply/ Exports Domestic Processed With- 
Mktg Yr 1/ Production Production Utilization Consumption drawals 
Norway 

1991/92 50,79/ 20,607 30,283 81,080 0 54,538 6,600 19,942 

1992/93 45,017 14,837 42,789 87,806 0 71,441 2,000 14,365 

1993/94 50,222 19,888 40,000 90,222 0 65,930 6,050 18,242 
Sweden 

1991/92 54,100 14,100 87,720 141,820 540 134,280 7,000 0 

1992/93 71,680 26,680 85,000 156,680 1,780 147,900 7,000 0 

1993/94 80,000 30,000 80,000 160,000 1,500 151,500 7,000 0 
Taiwan 

1991/92 16,889 16,889 96,974 113,863 144 113,719 0 Oo 

1992/93 12,624 12,624 114,877 127,501 0 127,501 0 0 

1993/94 18,000 18,000 109,926 gee & 0 127,926 0 0 
Turkey 

1991/92 1,900,000 1,900,000 0 1,900,000 86,353 1,718,647 95,000 0 

1992/93 2,100,000 2,100,000 O 2,100,000 45,549 1,949,451 105,000 0 

1993/94 2,000,000 2,000,000 O 2,000,000 50,000 1,850,000 100,000 0 
United States 

1991/92 4,412,900 4,412,900 136,045 4,548,945 513,988 2,134,493 1,900,464 0 

1992/93 4,862,300 4,862,300 110,401 4,972,701 489,346 2,286,922 2,196,433 0 

1993/94 4,768,400 4,768,400 110,000 4,878,400 500,000 2,248,400 2,130,000 0 
SUBTOTAL: OTHER NORTHERN HEMISPHERE COUNTRIES 

1991/92 9,360,416 8,627,826 519,011 9,879,427 1,175,685 5,747,763 2,936,037 19,942 

1992/93 10,130,208 9,444,528 555,012 10,685,220 826,090 6,602,332 3,242,433 14,365 

1993/94 9,799,322 9,147,888 574,926 10,374,248 841,700 6,455,256 3,059,050 18,242 
SUBTOTAL: NORTHERN HEMISPHERE COUNTRIES 

1991/92 15,029,234 13,543,228 2,786,790 17,816,024 2,519,137 11,154,714 4,084,947 57,226 

1992/93 20,365,078 17,738,248 2,355,429 22,720,507 2,322,880 12,871,072 5,846,288 1,680,267 

1993/94 18,011,022 16,269,988 2,469,926 20,480,948 2,312,080 12,461,296 4,933,830 773,742 

SOUTHERN HEMISPHERE COUNTRIES 

Argentina 

1991/92 1,043,000 1,043,000 0 1,043,000 194,890 238,000 610,110 0 

1992/93 800,000 800,000 0 800,000 120,000 160,000 520,000 0 
Australia 

1991/92 316,000 316,000 0 316,000 35,742 168,258 112,000 0 

ig2Z98 330,000 330,000 0 330,000 35,000 183,000 112,000 0 
Chile 

WYT/9Z 840,000 830,000 0 840,000 418,000 70,000 352,000 0 

1992/93 850,000 840,000 0 850,000 340,000 140,000 370,000 0 
New Zealand 

1997/92 443,400 394,013 352 443,752 208,107 46,576 189,069 0 

1992/93 460,330 410,330 500 460,830 234,025 49,921 176,884 0 
South Africa, Republic of 

1991/92 604,802 604,802 0 604,802 256,984 176,953 170,865 0 

1992/93 OI, 1 2 Sos V2 0 597,772 213,120 ZisoOs 164,687 0 
SUBTOTAL: SOUTHERN HEMISPHERE COUNTRIES 

1991/92 3,247,202 3,187,815 352 3,247,554 lets, 726 699,787 1,434,044 0 

1992/93 3,038,102 2,978,102 500 3,038,602 942,145 752,886 1,343,571 0 
WORLD TOTAL 3/ 

1991/92 18,276,436 16,731,043 2,787,142 21,063,578 3,632,860 11,854,501 5,518,991 67/226 

1992/93 23,403,180 20,716,350 2,355,929 25,759,109 3,265,025 13,623,958 7,189,859 1,680,267 

1993/94 n/a n/a n/a n/a n/a n/a n/a n/a 


1/ Data for Northern Hemisphere countries are for a July/June marketing year except Mexico and France which are August/July. In the 
Southern Hemisphere the marketing year begins on January 1 of the second year indicated, except for Chile where the year starts on 
February of the second year indicated, and new Zealand where the year starts in October of the first year indicated. 

2/ Does not include apples produced exclusively for processing . 

3/ World total for 1993/94 not available until January 1993. 
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PEARS: SUPPLY & DISTRIBUTION IN SELECTED 


MAJOR PRODUCING/TRADING COUNTRIES 
(Metric Tons) 


Country/ Total Commercial Imports Supply/ Exports Domestic Processed With- 
Mktg Yr 1/ Production Production Utilization Consumption drawals 


NORTHERN HEMISPHERE COUNTRIES 
EUROPEAN COMMUNITY 
Belgium-Luxembourg 


1991/92 67,980 67,890 21,814 89,794 49,455 36,997 3,000 342 

1992/93 Wii27292 Tetley, 15,000 127,292 69,000 50,854 5,650 1,788 

1993/94 123,394 122,899 12,000 135,394 77,000 50,194 6,200 2,000 
Denmark 

1991/92 5,700 3,700 9,039 14,739 103 14,600 Oo 36 

1992/93 8,000 6,000 8,000 16,000 200 15,750 0 50 

1993/94 8,200 6,200 9,000 17,200 200 16,950 O 50 
France 

1991/92 224,000 210,600 106,300 330,300 72,900 227,400 30,000 0 

1992/93 396,500 372,700 69,100 465,600 98,400 280,200 50,000 37,000 

1993/94 227,000 213,400 100,000 327,000 60,000 232,000 30,000 5,000 
Germany 

1991/92 225,281 16,591 211,764 437,045 6,488 390,677 39,880 O 

1992/93 645,000 45,000 200,000 845,000 3,000 334,669 507,000 331 

1993/94 645,000 45,000 200,000 845,000 3,000 334,700 507,000 300 
Greece 

1991/92 64,116 64,116 4,792 68,908 942 56,689 11,000 2 

1992/93 88,056 88,056 2,000 90,056 750 75,306 12,000 2,000 

1993/94 80,000 80,000 3,000 83,000 1,000 72,000 10,000 0 
Italy 

1991/92 770,500 705,800 52,600 823,100 92,400 646,700 84,000 0 

1992/93 1,264,000 1,184,000 80,000 1,344,000 120,000 922,000 130,000 172,000 

1993/94 930,000 870,000 100,000 1,030,000 100,000 840,000 90,000 0 
Netherlands 

1991/92 96,000 86,000 42,758 138,758 102,927 30,986 4,411 434 

1992/93 101,000 90,000 20,000 121,000 60,000 54,857 4,000 2,143 

1993/94 150,000 135,000 20,000 170,000 110,000 55,000 4,000 1,000 
Spain 

1991/92 387,300 371,800 44,400 431,700 35,100 373,600 23,000 0 

1992/93 601,500 577,400 20,000 621,500 37,000 539,800 25,000 19,700 

1993/94 480,700 461,500 25,000 505,700 35,000 445,700 25,000 Oo 
United Kingdom 

1991/92 38,100 38,100 91,870 129,970 3,216 125,901 762 91 

1992/93 25,900 25,900 110,151 136,051 1,895 133,450 648 58 

1993/94 39,400 39,400 96,000 135,400 3,325 131,188 788 99 
SUBTOTAL : EUROPEAN COMMUNITY 

1991/92 1,878,977 1,564,597 585,337 2,464,314 363,531 1,903,550 196,053 1,180 

1992/93 3,242,248 2,500,873 524,251 3,766,499 390,245 2,406,886 734,298 235,070 

1993/94 2,683,694 1,973,399 565,000 3,248,694 389,525 die oe. 672,988 8,449 
OTHER NORTHERN HEMISPHERE COUNTRIES 
Austria 2/ 

1991/92 36,200 7,700 14,100 50,300 O 50,300 0 0 

1992/93 35,900 6,400 21,100 57,000 O 57,000 Oo O 

1993/94 44,000 8,900 11,000 55,000 Oo 55,000 O Oo 
Canada 

1991/92 18,440 18,440 46,754 65,194 130 60,564 4,500 Oo 

1992/93 22,705 22,705 49,023 01,125 252 66,476 5,000 (@) 

1993/94 18,000 18,000 54,000 72,000 150 67,850 4,000 0 
Japan 

1991/92 434,500 401,200 20 434,520 8,000 425,920 600 O 

1992/93 429,100 396,500 Oo 429,100 6,900 421,700 500 Oo 

1993/94 421,600 389,400 O 421,600 500 420,600 500 Oo 
Mexico 

1991/92 30,000 25,000 35,000 65,000 Oo 62,500 2,500 Oo 

1992/93 32,000 26,000 36,000 68,000 O 65,600 2,400 0 

1993/94 32,500 26,500 38,000 70,500 Oo 68,000 2,500 O 
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Country/ Total 
Mktg Yr 1/ Production 
Norway 

1991/92 4,087 

1992/93 4,656 

1993/94 3,909 
Sweden 

1991/82 7,620 

1992/93 9,430 

1993/94 10,300 
Turkey 

1991/92 403,000 

1992/93 420,000 

1993/94 410,000 
United States 

1991/92 819,733 

1992/93 840,145 

1993/94 848,500 
SUBTOTAL: 

1997/92 1,753,580 

1992/93 1,793,936 

1993/94 1,788,809 
SUBTOTAL: 

1991/92 3,632,557 

1992/93 5,036,184 

1993/94 4,472,503 
Argentina 

1991/82 386,500 

1992/93 285,000 
Australia 

1991/92 167,000 

1992/93 169,000 
Chile 

1991/92 182,000 

1992/93 210,000 
New Zealand 

1991/92 17,619 

1992/93 18,526 
South Africa, Republic of 

1991/92 235,005 

1992/93 260,910 


PEARS: SUPPLY & DISTRIBUTION IN SELECTED 
MAJOR PRODUCING/TRADING COUNTRIES 
(Metric Tons) 


Commercial 
Production 


1,679,469 
V7 W537 
1,706,747 


3,244,066 
4,218,470 
3,680,146 


Imports 


10,722 
12,398 
13,500 


31,370 
29,000 
27,900 


ooo 


59,204 
64,772 
60,000 


197/170 
212,293 


NORTHERN HEMISPHERE COUNTRIES 


782,507 
736,544 
769,400 


Supply/ 
Utilization 


14,809 
17,054 
17,409 


38,990 
38,430 
38,200 


403,000 
420,000 
410,000 


878,937 
904,917 
908,500 


OTHER NORTHERN HEMISPHERE COUNTRIES 


1,950,750 
2,006,229 
1,993,209 


4,415,064 
S,//2;125 
5,241,903 


Exports 


ooo 


270 
200 
200 


6,401 
6,712 
7,000 


114,721 
100,354 
113,000 


129/522 
114,418 
120,850 


493,053 
504,663 
510,375 


SOUTHERN HEMISPHERE COUNTRIES 


386,500 
285,000 


167,000 
169,000 


180,000 
208,000 


11,618 
12,026 


235,005 
260,910 


O 
O 


160 
170 


279 
300 


SUBTOTAL: SOUTHERN HEMISPHERE COUNTRIES 


1991/92 988,124 
1992/93 943,436 
WORLD TOTAL 3/ 
1991/92 4,620,681 
1992/93 5,979,620 
1993/94 n/a 


1/ Data for Northern Hemisphere countries are for a July/June marketing year except Mexico and France which are August/July. In the 
Southern Hemisphere the marketing year begins on January 1 of the second year indicated, except for Chile where the year starts on 


980,123 
934,936 


4,224,189 
5,153,406 
n/a 


439 
470 


782,946 
737,014 
n/a 


386,500 
285,000 


167,160 
169,170 


182,000 
210,000 


17,898 
18,826 


235,005 
260,910 


988,563 
943,906 


5,403,627 
6,716,634 
n/a 


168,200 
145,000 


37,000 
36,000 


133,000 
150,000 


2,424 
2,683 


100,485 
115,305 


441,109 
448,988 


934,162 
953,651 
n/a 


Domestic Processed 
Consumption 
137025 0 
14,439 460 
14,860 0 
38,720 0 
38,230 0 
38,000 0 
376,449 20,150 
392,288 21,000 
382,500 20,500 
364,283 399,933 
369,867 434,696 
362,500 433,000 
1,391,761 427,683 
1,425,600 464,056 
1,409,310 460,500 
3,295,311 623,736 
3,832,486 1,198,354 
3,587,042 1,133,488 
100,000 118,300 
80,000 60,000 
36,160 94,000 
49,170 84,000 
43,000 6,000 
49,000 11,000 
12,310 3,164 
13,275 2,868 
38,055 96,465 
40,995 104,610 
229,525 317,929 
232,440 262,478 
3,524,836 941,665 
4,064,926 1,460,832 
n/a n/a 


With- 
drawals 


1,784 
2,155 
2,549 


ooo ooo 


ooo 


1,784 
2,155 
2,549 


2,964 
237,225 
10,998 


2,964 
237,225 
n/a 


February of the second year indicated, and new Zealand where the year starts in October of the first year indicated. 
2/ Does not include apples produced exclusively for processing . 
3/ World total for 1993/94 not available until January 1993. 
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Table Grape Situation and Outlook, 





Table grape exports from surveyed countries in 1993 are forecast to rise almost 
6 percent to 1.6 million metric tons. French, Greek, Italian, Mexican, Chilean and 
South African exports are all predicted to expand. In anticipation of strong sales 
in the final months of 1993, U.S. table grape exports for this year are forecast 
to increase to 201,000 tons, 6 percent above 1992 levels. 


The 1993 forecast for foreign table grape 
production is 4.2 million tons, unchanged from 
1992. However, table grape exports from 
surveyed countries are forecast to rise to 1.6 
million metric tons, almost 6 percent above last 
year. 


France 


French table grape imports have risen steadily 
over the past 15 years, currently accounting for 
about 70 percent of domestic consumption. In 
1992, imports dropped slightly due to smaller 
household demand. France purchased 5 percent 
fewer table grapes from Italy and 8 percent 
fewer from Spain compared with 1991 levels. In 
contrast, imports from southern hemisphere 
countries rose 24 percent to 13,100 tons, 
representing 8 percent of total grape imports. 


In the context of the EC’s reform of its 
phytosanitary regime, France dropped its 
seasonal ban on table grape imports from most 
third countries, including the United States, 
which ran from July 1 through January 31. U.S. 
exporters can now ship table grapes to France at 
any time during the year as long as the product 
meets the new Community-wide phytosanitary 
requirements. 


French consumers are not familiar with the table 
grape varieties grown in the United States. In 
general, the French prefer white, big-sized table 
grapes. Italia, a white variety imported from 
Italy, is the major variety consumed. Muscat de 
Hambourg, produced in southeastern France, is 
the leading black variety consumed. 


Greece 
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Greek fresh grape exports, including sultaninas, 
totaled 106,881 tons in 1992. For 1993, 
exports are forecast to rise slightly to 110,000 
tons. 


The war in the former Yugoslavia reportedly has 
constrained Greek table grape exports to other 
EC countries. Yugoslavia used to be a major 
transportation route for Greek product to the rest 
of Europe. Since the outbreak of the war, Greek 
traders have had to re-route their shipments, and 
the higher freight costs have raised the price of 
Greek product. The EC has provided a subsidy 
to offset these costs at least partially. 


italy 


Table grape output in Italy, the world’s largest 
producer, is forecast at 1.7 million tons in 1993, 
down 2 percent, due to dry weather during the 
growing season. In 1992, Italian exports of 
table grapes expanded 11 percent to 513,840 
tons, due to the large crop and lower prices. 


Japan 


Japanese table grape production in 1993 is 
forecast at 279,300 tons. Domestic production 
nearly satisfies Japan’s table grape demand. 
Japan does not export fresh grapes; product not 
consumed fresh is processed. 


Japanese table grape imports in 1993 are 
forecast at 8,000 tons, up about 4 percent from 
1992. Most imports occur late in the domestic 
season or during the off-season. Chile is Japan’s 
largest foreign supplier. 


in-season 
However, 


The United States is the largest 
supplier of the Japanese market. 
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Japanese imports of U.S. table grapes have been 
on a downward trend in recent years, falling to 
3,044 tons in 1992. The value of imports of 
grapes from the United States has not declined 
to the same degree as volume, reflecting a shift 
in the product U.S. exporters supply to the 
Japanese market. Higher-value grape varieties 
such as Red Globe account for a greater share of 
imports from the United States, taking the place 
of lower-priced and less popular varieties such as 
Emperor. 


Competition for U.S. product in the Japanese 
import market comes primarily from Taiwan. 
However, due to problems with med fly, Japan 
took steps earlier this fall to block table grape 
imports from Taiwan. This has created a 
potential import gap of about 500 tons of Kyoho 
and Muscat varieties. 


JAPANESE IMPORTS OF FRESH 
GRAPES 
(Metric Tons) 


ORIGIN 1990 1991 1992 YTD1993 
Chile 7, OO s2,50740.6,010 4,170 
United States 4,499 4,106 3,044 599 
Taiwan 217 471 626 260 
Other 128 118 52 50 
TOTAL 12,040 7,568 7,732 5,079 


SOURCE: Customs Bureau, Ministry of 
Finance. 

NOTE: 1993 data covers January to June 
1993. 


Mexico 


The use of pre-cooling, packing and cold storage 
have paid off for Mexican table grape producers. 
High quality grapes have found an excellent 
market among high income consumers in Mexico 
and in the United States. Lower quality, bulk 
grapes continue to be sold to lower income 
consumers and into the processing sector during 
the harvest season. Although the 1993 crop 
was smaller than in 1992 and quality was better, 
prices for fresh grapes have fallen due to the 
presence of other competitively-priced fruit, e.g. 
apples and pears, on the market. 
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Almost all Mexican table grape exports are 
destined for the United States. Chile, which has 
a free trade agreement with Mexico, is Mexico’s 
major foreign supplier of table grapes. 


Distributors in the major wholesale markets of 
Mexico are the main importers of table grapes. 
Distributors sell to the large supermarkets and 
chain stores, as well as to hotels and 
restaurants. 


Spain 


Production in 1993 in Spain, Europe’s second 
largest table grape producer, is forecast to 
decline 8 percent, to 396,300 tons. Spanish 
table grape exports in 1993 are forecast at 
115,000 tons, down slightly from 123,300 tons 
in 1992. 


Spain’s export season for table grapes runs from 
July to February. Most shipments of table 
grapes, primarily the Ohanes, Aledo and 
Napoleon varieties, are made in the October- 
December period. Spain’s traditional foreign 
markets are France, Germany and the United 
Kingdom. Effective July 1, the EC export 
subsidy for shipments of Spanish table grapes 
outside the EC is 4.84 ECU/100 kg., or 921 
pesetas (approximately $7.10). 


The reform of the EC’s phytosanitary regime in 
1993 resulted in the liberalization of table grape 
imports into Spain. However, due to its large 
domestic production and long season, Spain 
offers few opportunities for exports from 
Northern Hemisphere producing countries. Chile 
appears to be the only country in position to take 
advantage of the improvement in market access. 


Chile 


Table grape output in Chile is forecast at 
855,000 tons, an 8-percent increase from last 
season due to excellent weather during the 
growing season and additional planted area 
coming into bearing. Beginning with 1992, 
Chilean statistics for table grape production 
include table grapes destined for wine 
production. 


Chilean fresh grape exports are forecast to 
increase almost 4 percent to 436,000 tons in 
1993. Generally high quality and stricter quality 
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U.S. Grape Exports Expand 
to All Markets Except Canada 
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Source: U.S. Department of Commerce and 
Statistics Canada. 


control are factors boosting Chile’s export 
prospects. Chile is diversifying its export 
markets for table grapes, lessening its 
dependence on the U.S. market. In 1992, the 
United States took 64 percent of total Chilean 
grape exports, down from 69 percent in 1991. 
Preliminary data suggest that share will drop to 
around 55 percent in 1993. 


United States 


An official estimate of U.S. table grape 
production will not be available until January 
1994. U.S. table grape exports are forecast to 
rise 6 percent in 1993 to 201,000 tons. In 
1992, the early harvest limited the amount of 
product available for export late in the year. This 
year’s crop is maturing later, and exports are 
expected to perform well for the remainder of 
the year. 


{katie Nishiura 202-720-0911) 
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= 191,887 


All data for 1993 are forecasts. 


2/ 1993 production data for the United States are not available until January 1994. U.S. 
205,562. 
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280,723 tons; 1989 exports 


1989 imports = 
20 


373,553 tons; 1990 exports 


export data include substantial quantities that are re-exported. U.S. trade data for 1989 and 


1990 have been revised as follows: 


1/ Calendar year for all countries except Chile, for which the year begins in the previous 
tons; 1990 imports 


December (i.e., December 1992 for the "1993" year). 
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» 
Lecce World Walnut Crop Spurs Export Increase, 





A record world walnut crop of 529,300 tons, inshell basis, is forecast for 
1993/94. Led by increased exports by China, world walnut exports are forecast 
at 172,500 tons, about 3 percent higher than 1992. U.S. walnut exports should 
recover slightly from 1992/93 levels as a result of increased production. 





Walnut production for 1993/94 in the 6 
countries surveyed is forecast at 529,300 tons, 
inshell basis, up 9 percent from last season. The 
3 major producers, the United States, China and 
France, are expected to harvest significantly 
larger crops. lf the forecast is_ realized, 
production in 1993/94 will be 5 percent greater 
than the previous record set in 1987/88. World 
walnut exports are forecast to increase 3 
percent, primarily due to an 11 percent increase 
in Chinese exports. 


China 


Chinese walnut production is expected to 
increase for the third consecutive year. Output 
during 1993/94 is forecast at 175,000 tons, up 
7 percent from last season. The upturn in the 
walnut sector is attributable in large part to the 
Ministry of Forestry’s afforestation program, and 
the introduction in 1988 of a new variety that 
begins bearing within 2 to 3 years and achieves 
maximum yields in 15 to 20 years. Rapid 
growth in walnut production is expected to 
continue well into the next century. 


Strong domestic demand and rising export levels 
have boosted prices at both the farmgate and 
retail levels. Rising prices in 1992 contributed to 
poor crop quality, as farmers harvested their 
crops prematurely and rushed them to market. 


In China, the October through December post- 
harvest season is devoted to the procurement 
and processing of the product. Growers are free 
to sell to the highest bidder. County-level supply 
and marketing co-ops still procure most of the 
crop, though competition for product from other 
buyers is increasing. After the procurement of 
inshell nuts, the walnuts are bleached if sold 
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inshell, or hand cracked and graded by color and 
size if sold shelled. Most nuts enter the retail 
market without packaging, and consumers 
purchase both shelled and inshell product in bulk. 
Walnuts are popular snacks, and are used as an 
ingredient in bakery products. 


Exporters, primarily the China Native Products 
Import and Export Corporation (TUHSU), 
purchase product either directly from growers or 
from the co-ops. TUHSU’s aggressive marketing 
has resulted in steady increases in Chinese 
walnut exports in recent years. Sales of shelled 
walnuts to traditional markets in Australia, 
Germany and the United Kingdom all registered 
strong gains in 1992. Export growth is expected 
to continue in 1993/94. 


China lacks adequate storage facilities to carry 
walnut stocks over from one year to the next. 
Therefore, it must sell all product either 
domestically or abroad by the early summer. 


France 


In France, walnut production in 1993/94 is 
expected to remain at the 1992/93 level of 
25,000 tons. French walnut consumption 
increased in 1992/93 to 19,300 tons, as 
domestic production recovered from the frost- 
reduced level of 1991/92. Consumption is 
forecast to hold steady in 1993/94. The major 
part of domestic walnut sales consist of inshell 
walnuts; French walnut kernel sales average 
about 4,000 tons, inshell basis, per year. 


Walnut imports fell substantially and exports rose 
in 1992/93 as a result of the recovery in 
domestic production. French walnut exports in 
1993/94 are forecast at 13,000, about equal to 
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last year. The recent depreciation of the franc 
relative to the deutsche mark may bolster the 
competitiveness of French product in Germany, 
France’s largest market for inshell nuts. 


India 


Following the record crop in 1992/93, India’s 
walnut production is forecast to decline 17 
percent in 1993/94 to 19,500 tons. The 
downturn is due to the normal "off-year" bearing 
pattern and a spring hail storm that damaged the 
walnut crops in the State of Jammu and 
Kashmir. 


Reportedly, crop quality is excellent, with few 
incidences of pest or disease problems during the 
season. In addition, kernel weight and shell color 
are expected to be much better in 1993/94 than 
the past few seasons. 


Domestic consumption of walnuts is forecast to 
grow slightly from 8,200 tons in 1992/93 to 
8,500 tons in 1993/94. One factor that limited 
consumption in 1992/93 was the early arrival of 
the Diwali festival in October instead of 
November 1992, which meant that only limited 
supplies of walnuts were available for gift giving, 
and some festival demand shifted to cashews 
and almonds. Weaker demand in combination 
with ample supply put downward pressure over 
the course of the marketing year on domestic 
wholesale prices, which fell from 65 rupees/kg. 
($1.04/lb.) in August 1992 to about 50 
rupees/kg. ($0.73/lb.) by August 1993. 


Indian walnut exports are forecast at 12,000 
tons in 1993/94, off from 1992/93 exports of 
14,500 tons. The United Kingdom, Germany 
and the Netherlands are India’s major markets. 


Most Indian exports are of hand-cracked walnut 
kernels. In 1992/93, exporters began packing 
kernels in nitrogen-flushed vacuum pack pouches 
of 10 to 15 Ibs. Vacuum packaging extended 
the shelf life of the nuts from 4 months to 7 
months. These vacuum packed _ nuts 
commanded a premium of over $200/MT in 
1992/93. 


Effective March 1, 1993, the Indian rupee was 
made fully convertible at official exchange rates. 
Full convertibility has given Indian traders greater 
incentive to export, since foreign exchange 
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earnings can now be converted into more rupees 
than before. Previously, exporters could 
exchange only 60 percent of foreign currency 
earnings into rupees at market rates. The 
remaining 40 percent of foreign exchange 
earnings had to be converted into rupees at the 
lower, official Reserve Bank of India exchange 
rate. 


Italy 


Preliminary assessments indicate that Italy will 
harvest 15,000 tons of walnuts in 1993/94, 
down approximately one-third from last season. 
The reduction is due to unseasonably cold spring 
weather coupled with the normal cyclical 
downturn. Planted and harvested _ area, 
estimated at 6,000 and 5,500 hectares, 
respectively, continues to decline as trees age 
and little replanting is done. In general, Italy’s 
walnut trees are old and only marginally 
productive - a situation that is not expected to 
change in the near future. 


Italian imports of walnuts, primarily inshell 
product, are forecast to reach 12,000 tons in 
1993/94. In 1992/93, Italian walnut imports 
dipped to 7,000 tons due to the large domestic 
crop and the sharp devaluation of the lira, which 
caused the price of imports from the United 
States to rise. 


Italy is not a major walnut exporter. Italian 
inshell walnut exports receive an EC export 
subsidy for shipments to third countries of 
303,321 lire/MT (approximately $190). 


Turkey 


Walnut production in 1993/94 is forecast at 
68,000 tons, up 3 percent from 1992/93. In 
recent years, attractive grower prices and strong 
demand for wood by the domestic furniture 
industry have stimulated plantings of walnut 
trees. Some of this expansion has been at the 
expense of apples and other traditional crops like 
hazelnuts. 
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United States 


Based on objective production survey data, U.S. 
walnut output for 1993/94 is forecast at 
226,800 tons, up 23 percent from last year’s 
"off-year" crop, but 3 percent below the record 
crop of 235,000 tons in 1991/92. The average 
nut set per tree is reported to be 29 percent 
higher than last year, tempered by blight and 
sunburn damage. 


U.S. walnut exports slumped in 1992/93 to 
83,594 tons, as the short crop and the 
devaluation of some EC member country 
currencies raised the price of U.S. product and 
cut into sales in those markets. Recession in 
major European markets also dampened demand 
for U.S. walnuts. 


The 1993/94 export forecast is 84,500 tons, 
slightly higher than last year. U.S. walnut prices 
may decline as a result of the larger U.S. crop, 
however, sluggish economies’ and 
disadvantageous exchange rates in major 
markets are likely to continue to act as limiting 
factors on U.S. export expansion. In addition, 
U.S. product may face greater price competition 
with Chinese product than last year. 


U.S. walnut imports, mostly from China, rose to 
6,315 tons in 1992/93, due to the short crop. 
Imports are expected to return to a more normal 
level in the current year. 


(Katie Nishiura 202-720-0911) 
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Country/ 
Year 
China 
1991/92 
1992/93 
1993/94 
France 
1991/92 
1992/93 
1993/94 
India 
1991/92 
1992/93 
1993/94 
Italy 
1991/92 
1992/93 
1993/94 
Turkey 
1991/92 
1992/93 
1993/94 





United States 2/ 


1991/92 

1992/93 

1993/94 
TOTAL 
1894/92 
1992/93 
1993/94 





1/ Marketing Years: August-July for the United States; September-August for Italy and Turkey; October-September for China, France and 


India. 


2/U.S. export data are from the Census Bureau. 
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WALNUTS: PRODUCTION, SUPPLY & DISTRIBUTION 


Production 
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164,070 
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29,000 
32,300 
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Exports 





38,265 
54,000 
60,000 


12,000 
13,000 
13,000 


10,690 
14,500 
12,000 


3,266 
2,000 
2,000 


98,147 
83,594 
84,500 


164,262 
168,094 
172,500 






Domestic 
Consumption 
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Ending TOTAL 
Stocks DISTRIBUTION 
0 151,744 

0 164,070 

0 175,080 

0 29,000 

0 32,300 

0 32,300 

490 19,180 
1,290 23,990 
290 20,790 
500 27,990 
1,500 29,500 
500 28,500 
3,500 71,043 
3,000 70,000 
3,500 71,500 
60,806 288,458 
41,128 251,281 
55,528 268,028 
65,296 587,415 
46,918 571,141 
59,818 596,198 
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The Empire Apple Finds a Niche Market 
>- In the United Kingdom, 


What is the Empire? 


Close to 30 years ago the Empire apple was 
developed at Cornell University in Ithaca, New 
York. The Empire is a cross between the 
Mcintosh and Red Delicious varieties. This 
combination produces a sweet and crunchy 
apple. It is mostly red but can be considered bi- 
colored. Empires are only grown in North 
America. Production is concentrated in New 
York, Michigan and Ontario, Canada. Last year’s 
U.S. production was 57,153 metric tons, 
according to the Michigan Apple Committee. 


The Empire finds a niche market in the United 
Kingdom 


Empires first landed on British soil just under 10 
years ago. Initially, it was featured in the 
multiples (chain-stores) as a "new" bi-colored 
variety. At that time, new bi-colored varieties 
were only available during the summer months 
and supplied by Southern Hemisphere countries. 


Empires have continued to be successful as an 
"upscale" apple in the United Kingdom. 
Consumers are attracted to its flavorful, tangible 


U.S. Exports of Empire Apples to the 


United Kingdom Continue Their Ascent 
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taste; crisp and crunchy texture; and its round, 
shiny, deep red appearance and thin skin. 


The British typically purchase apples weekly and 
consume them as snacks or dessert or pack 
them with their lunch. Apples are popular with 
children and people on-the-go because they can 
be eaten out-of-hand. Consumers are well aware 
of the nutritional value of apples. 


Currently, the "Big 5" multiples have just under 
40 percent market share of the total retail food 
sector. In 1991 all multiples accounted for 50 
percent of the fresh produce trade, and are 
projected to account for 80 percent by 1995. 
Targeting the multiples was an excellent way for 
U.S. Empires to enter the very competitive U.K. 
market. 


Competition is stiff 


The multiples exert their control in the 
marketplace to get the best quality product, 
increase their market share, and to make a profit. 
They also impose very stringent requirements on 
produce items. In addition, they typically market 
apples and other produce under their own "in- 
house" labels. Shelf-space is then rationed 


according to the profitability of each item. 


Most multiples feature eight to ten varieties of 
apples in their stores. As new varieties emerge, 
older, more traditional varieties are forced out. 
While Empire was a unique, Northern Hemisphere 
bi-color apple 8 years ago, it now faces 
competition from other bi-colors, such as Galas, 
Braeburns, Fujis and other new varieties, which 
are now produced in the Northern Hemisphere. 


Where do we go from here? 


U.S. Empires penetrated into four major multiples 
last season. This is up from three the previous 
year. Since their introduction, U.S. Empire 
exports to the United Kingdom have expanded 
every year. In 1992/93, volume increased only 
slightly and the unit value was lower. Last 
season was extremely difficult market to sell in 
(Europe’s bumper crop flooded the market with 
apples, which depressed prices; and_ the 
exchange rate was unfavorable for U.S. exports). 
Empire sales to the U.K. totaled $3.2 million last 
year. 
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U.S. Empires have come a long way in the last 
few years in establishing a foothold in the U.K. 
market. There are still doors to open. New 
importers are eager to carry Empires as they vie 
to supply the multiples. In addition, many 
consumers are still unaware of the Empire apple. 
New York and Michigan growers, under the 
umbrella of the International Apple Institute’s 
U.S. Apple Export Council, will utilize MPP funds 
to promote Empires this season. 


Retail consumer events will be coordinated with 
other trade activities to build consumer and trade 
awareness for U.S. Empire apples. Consumers 
will be exposed to the unique flavor of the 
Empire during in-store sampling. This activity 
along with other promotional events should 
create impulse buying. The ultimate promotional 
goal will be to move from aided recall of the 
Empire variety to top-of-mind awareness. 


(Laura pavis, 202-720-2252) 
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Get The Answers Fast: 


Did Bolivia Boost Barley Imports? 


Does Portugal Produce Pears? 
Did Egypt Export Eggs? Will Nigeria 


Need More Nuts? How Does Foreign Fruit 


Fare in France? Are Apples Allowed Into Australia? 


How Much Cotton Does Canada Cultivate? Will More Meat 
Move Into Mexico? Did Denmark Demonstrate a Demand for Duck? 
Is Beer a Big Export for Brazil? Does Tunisia Tariff Tobacco? How Well 
Does Guatamalan Grain Grow? Does India Import Indigo? Has Belgium Banned 
Bacon at its Borders? Doex Poland Process Potatoes? Are Peanuts Protected in 
Paraguay? Ix Sexame Significant in Senegal? Docs Cote d'Ivoire Consume Cocoa? 


hes Pohastan's ork o> Nasal 








Foreign Agriculture 


he, 


| Your Qne-Stop Reference Source on 


Foreign Agricultural Imports, Exports, 
| Production, Trade Policy, and Prospects 


Published by the Foreign Agricultural Service of the US. Department of Agriculture 








Foreign Agriculture 1992... the agricultural answer book for So whether you're increasing your export efforts, researching restrictions on 
exporters, featuring over 200 pages of useful information on agriculture imports, studying agricultural policies, or moving into new major markets, 
abroad. Agricultural profiles on 90 countries provide key facts on crop and order your answers today: Foreign Agriculture 1992. 

livestock production, farm and food policies, imports and exports, and To order, send $18 ($22 to addresses outside the U.S.) check or money order 
trade barriers. This soft-cover guide also includes 40 pages of color maps to the Foreign Agricultural Service, Room 4638-S, U.S. Department of 

and charts on farm production, trade, population growth, leading Agriculture, Washington, DC 20250-1000. Ask for Foreign Agriculture 
exporters and importers—even a handy time-zone map. 1992. Include mailing address, zip code, and telephone number. 
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FAS Publications: 
Market Information For 
Agricultural Exporters 


As an agricultural exporter, you 
need timely, reliable information 
on changing consumer 


To subscribe: Indicate which publications you want. Send a check for the total amount 
payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier's checks, 
or international money orders will be accepted. NO REFUNDS CAN BE MADE. 


preferences, needs of foreign Mail this form to: Foreign Agricultural Service 
buyers, and the supply and Information Division 
demand situation in countries Room 4644-S 


around the world. U.S. Department of Agriculture 


Washington, D.C. 20250-1000 
The Foreign Agricultural Service 


can provide that information in its No. of Subscriptions Subscription Rate 


commodity publications. Domestic Foreign 


World agricultural information Air Mail 


: —— 10002 Agricultural Trade Highlights (12 issues) $25.00 $40.00 
and 2 ais on eee FAS —— 10022 World Cocoa Situation (2 issues) 5.00 8.00 
ile pig : @ food and ____ 10003 World Coffee Situation (2 issues) 6.00 14.00 
agricultural trade ail are available _ 10004 — World Cotton Situation (12 issues) 30.00 6600 
in these periodicals. 


Dairy, Livestock & Poultry: 
For a sample copy of these 10005 Dairy, Livestock & Poultry: U.S. 


reports—which can supply you Trade & Prospects (12 issues) 39.00 98%.00 
with the information you need to — — 10006 Dairy Monthly Imports (12 issues) 25.00 40.00 
make sound business —_— 10007 World Dairy Situation (1 issue) 3.00 6.00 
decisions—check the box ——— 10008 World Livestock Situation (2 issues); 
indicated, fill out the address World Poultry Situation (2 issues) 12.00 29.00 
form, and mail it today. —_— 10009 All 29 Dairy, Livestock & Poultry Reports 64.00 152.00 
Grain: 
10010 World Grain Situation & Outlook (12 issues) 30.00 66.00 
—— 10011 Export Markets for U.S. Grain & Products 
(12 issues) 28.00 56.00 
——— 10014 = All 24 Grain Reports 53.00  +17.00 
—— 10015 _ Horticultural Products Review (12 issues) 30.00 66.00 
—— 10016 World Oilseed Situation & Market Highlights 
(12 issues) 38.00 95.00 
——— 10017 U.S. Seed Exports (4 issues) 19.00 48.00 
— — 10018 World Sugar Situation & Outlook; 
World Honey Situation (3 issues) 9.00 20.06 
— — 10019 World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 8.00 16.00 
—— 10020 World Tobacco Situation (12 issues) 33.00 77.00 
— — 10021 World Agricultural Production (12 issues) 38.00 95.00 
—— 10023 Wood Products: International Trade and 
Foreign Markets (5 issues) 21.00 46.00 
——_—«'10025_~—ss« U.S. Export Sales (52 issues) 87.00 160.00 
Total Reports Ordered —————s Total Subscription Price 


[J Please send me a sample copy. 


Enclosed is my Check for $ Made Payable to Foreign Agricultural Service. 
Name (Last, first, middle initial) 

Organization or Firm 

Street or P.O. Box Number 

City State Zip Code 
Country Phone No. ( ) 


FAS-829 (Rev. 2-93) 


UNITED STATES DEPARTMENT OF AGRICULTURE FIRST-CLASS MAIL 


Foreign Agricultural Service POSTAGE & FEES PAID 
Room 4644-S USDA-FAS 


WASHINGTON, D.C. 20250-1000 WASHINGTON, D.C. 
PERMIT No. G-262 





OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 


If your address should be changed PRINT 
OR TYPE the new address, including ZIP CODE and 
return the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 4644 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 





The United States Department of Agriculture (USDA) prohibits discrimination in its programs on the basis of race, 
color, national origin, sex, religion, age, disability, political beliefs and marital or familial status. (Not all prohibited 
bases apply to all programs). Persons with disabilities who require alternative means of communication of program 


information (braille, large print, audiotape, etc.) should contact the USDA Office of Communications at (202) 720- 
5881 or (202)720-7808 (TDD). 


To file a complaint, write the Secretary of Agriculture, U.S. Department of Agriculture, Washington, D.C., 20250, 
or call (202) 720-7327 (voice) or (202) 720-1127 (TDD). USDA is an equal opportunity employer. 


